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ABSTRACT

Homeownership is an important matter in the housing market to ensure that each groups such as high-income,
middle income or lower income group can afford to own a house. Besides, a home provides benefits for individuals,
government and economy. The objective of this research is to examine the method used by high income people to
own a low-cost house and to examine variables that cause low-cost house owned by high income people in Malacca.
The sample for this research is 30 respondents at Taman Kesang Damai, Jasin, Melaka. To generate this sample,
judgement sampling technique was chosen. This research utilizes descriptive method to analyze the data. The
findings of this research is high-income people used their friends to own a low-cost house in Malacca. The main
variables that cause low-cost house owned by high income people in Malacca are high desire to own a house and
co-oper ative between friends.
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INTRODUCTION

Low cost home ownership by high income individualaot a new issue in housing. This issue hasexkisince the
New Economic Policy was introduced in the 1970&f&@, this issue is still there, especially in towst housing.
This situation reflects the issue of low cost hameership by high income individuals has not badly fesolved.
In fact, this issue is still remaining and veryfidiflt to avoid in the absence of a thorough aneftd management
of the various parties involved in the acquisitioh low cost housing provided only to low-income gps.
Homeownership is an essential element in the hgusiarket to ensure that affordable housing is plediby each
class such as high-income earners, middle incomewsr income groups. This is due to have a homgrédvide
benefits to individuals, government and economigs |

In this case, the role of government is essertignisure that low-cost housing provided only tséherho meet the
eligibility criteria of having low-cost housing. @hcase, if there are certain individuals who wdikd to have a
low-cost housing, even if they are not qualifiedn de restricted in the early stages of selectayned out. Most
studies on low-cost homeownership focuses on issfiesmfort, quality construction, affordability tfusing [2],
the issue of dumping of low-cost housing, the sy@pid demand issues, and so forth. Therefore stoidy will
examine the method of low-cost home ownership gy lincome individuals and examine the factors kbadl to
low-cost homes owned by high income individuals.

This paper will first review theories and conceptfiomeownership of low cost houses by high incpmeple and
empirical evidence from previous studies to forra trasis for a conceptual framework. Finally, itcdisses the
implications of its findings on housing policiesdamakes recommendations to improve the existirgjesires for
low-cost housing development.
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Homeowner ship of low cost house

Low cost homeownership by low income groups areoeraged by the government of Malaysia. It can kEnse
through the concern of the government to providedost housing construction in each of the Ninthdyaia Plan
to be drawn on each of five years. In addition, gogernment is constantly monitoring the low-costi$ing is
owned by low income earners.

Since the Plan-2, Federal Government tried to sthigeproblem of slum housing and poor housing ithabw Ten
Malaysia Plan [3]. In each of the housing policylioed five years through the Ninth Malaysia Plaartainly no
exception provides housing for all Malaysians ontlair income level, with emphasis on low-incomarrers.
Therefore, the government set guidelines to hedppbor by providing low-cost housing. Among theistasice
provided by the government to these groups by piogi financial assistance to low-cost home buyerd a
developer of housing funds to state governmenksutiol public housing and low-cost housing and l&mdhousing
development and subsidies to developers.

There are many definitions given by the previosseagcher of low-cost housing. Among them is [4]chhdefines
a low-cost housing units in accordance with thestrmetion based on minimum standards designedoferdost
housing. Low cost houses known as the home goverrheusing is cheap, quick and as a home. Namior
cost housing is often variable and unfixed. Regefdlw-cost houses are also known as affordableingu

There are three methods of low cost home ownetbhqugh the purchase, rental and provision by theeghment.
Moreover, there are also many factors that cortiilha the occurrence of low-cost homeownershipigh mcome
individuals. Among the relevant factors are higkeraue, influence, power, desire and high desirepemtion
relatives or friends and the role of the Land Qffic

MATERTIALSAND METHODS

Owing to a shortage of research funding and tinmdy Malacca has been chosen as a case study. T@eséor
this research is 30 respondents at Taman KesangaiDd@sin, Malacca. To generate this sample, juégém
sampling technique was chosen. This research egildescriptive method to analyze the data. Therigése
method included frequencies and percentages obmelgmt characteristics.

Analysis of low cost homeowner ship method by high-income individuals

Through the analysis of low-cost homeownership wetthy high income individuals, found that high-inm®
individuals use relationships with their friendanmely by 56.7% to have a cheap house in Melakshaan in Bar
Chart 1.

Bar Chart 1: Low-Cost Homeowner ship Method By High Income Individuals
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Analysis of factors caused low cost housing owned by high-incomeindividuals
Through analysis of the factors caused low-costsbsware owned by high income individuals in Maladtés a
high requirement to own a home, with 60% (Tablarid has co-operatives with friends of 56.7% (BaarCh).
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Table 1: Respondents Requirements

Respondents Requirements | Frequency | Percentage | Cumulative Percent
House 18.0 60.0 60.0
New Furniture 4.0 13.3 73.3
Land 8.0 26.7 100.0
Total 30.0 100.0 100.0

RESULTSAND DISCUSSION

The finding of this research is high-income peaped their co-operatives with friends to own a mgt house in
Malacca. As mention by [5] low-income group in Kaidlumpur are able to pay the house instalmentgpanthase
the necessities of life. Each house buyer woul@esto make sure their income was adequate to gathé house
instalments and to purchase other necessitiegeoflhe main variables that cause low-cost houseedvwoy high
income people in Malacca are high desire to owowsé and co-operatives with friends. Findings & gtudy is
that even high-income individuals recognized thecef at the Land Office, had a influence and powert they are
not getting any assistance from officials at thead -®ffice for the purpose of having a low-cost tingsin addition,
high-income individuals are not using their infleenand power to have a low-cost housing. Instehdy t
collaborate with their friends for the purpogdthough the issue of low cost home ownership bghhincome
individuals always occur in the low-cost housingt the number who have this type of houses are hitdsyand it
still can be controlled by the government and eslgtarties. Thus, each individual should work thgeto ensure
that no low-cost homeownership by high income iilials particularly at Malacca and generally at &§ala.

Acknowledgements
The authors gratefully acknowledge the financigmart of Research Creativity and Management OfREMO),
University of Science Malaysia for granting thedfiitial assistance to undertake the study.

REFERENCES

[1] Grange, A.L. and Pretorius, F. Ontology, polayd the market: trends to home-ownership in Hoagg{Urban
Sudies, 37(9):1561-15822000.

[2] Norazmawati, M.S., Kemampuan Pemilikan Rumals Rendah di Kuala Lumpur, (Translatigfordability of

a low-cost house in Kuala Lumpur). Thesis Ph.D, Universiti Sains Malaysia, PulauaR@2007.

[3] Malaysia, Rancangan Malaysia KesepulR01-2015, Pencetak Kerajaan, Kuala LumpR0,10.

[4] Tan, S.H., Low-Cost Housing in Malaysia: A Rewi of Public Sector Involvemenr): Yeung, Y. M., (Eds)). A
Place to Live: More Effective Low-Cost Housing in Asia, Ottawa, Canada: International Development Research
Centre, 65-781983.

[5] Norazmawati, M.S., Affordable House In Kualarhpur, Malaysia, International JourndlAcademic Research,
4(3):75-82,2012.

3389
Pelagia Research Library



